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FISCAL IMPACT STATEMENT

LS 7626 DATE PREPARED: Jan 16, 2001
BILL NUMBER: SB 539 BILL AMENDED:  

SUBJECT:  State Department of Health Reorganization.

FISCAL ANALYST:  Kathy Norris
PHONE NUMBER: 234-1360       

FUNDS AFFECTED: X GENERAL IMPACT: State
DEDICATED
FEDERAL

STATE IMPACT FY 2001 FY 2002 FY 2003

State Revenues

State Expenditures 9,000 9,000

Net Increase (Decrease) (9,000) (9,000)

Summary of Legislation: This bill changes the name of the State Department of Health to the State
Department of Health Policy and Financing. The bill reorganizes the primary functions of the state
Department into an Office of the Commissioner and four bureaus, including: (1) Fiscal Policy and Control;
(2) Regulatory Affairs; (3) Health Policy and Planning; and (4) Information Technology Services. The bill
creates an Office of the State Health Commissioner as the central administrative body of the State
Department that includes the State Health Commissioner and the Director of each Bureau. The bill also
transfers the functions of the Office of Medicaid Policy and Planning from the Office of the Secretary of
Family and Social Services to the State Department of Health Policy and Financing. The bill further transfers
the Nursing Home Pre-admission Screening Program to the Division of Medicaid Policy and Planning of the
State Department of Health Policy and Financing. The bill establishes the State Department of Health
Reorganization Committee to prepare any legislation needed to implement the change of name of the State
Department of Health and the transfer of responsibilities for Medicaid from the Office of the Secretary of
Family and Social Services to the State Department of Health Policy and Financing.

Effective Date:  July 1, 2001; March 31, 2002; April 1, 2002.

Explanation of State Expenditures:  The statutory transfer of the Office of Medicaid Policy and Planning
and the Nursing Home Pre-admission Screening Program to the State Department of Health Policy and
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Planning, Division of Medicaid Policy and Planning does not necessarily represent a fiscal impact to the
state. Any costs that might be incurred from a physical relocation of offices would be an administrative
decision.

The bill includes provisions that require the State Health Commissioner to hold a doctorate-level degree, as
well as the currently required unlimited license to practice Medicine. In addition, the bill would require that
two of the Bureau Directors hold unlimited licenses to practice medicine. These statutory requirements may
require an increase in the compensation levels available to provide competitive pay ranges to recruit such
individuals to the state. The extent to which this may be necessary is unknown.

A transition team composed of 12 legislators is established  to prepare any legislation needed to implement
the change of name of the State Department of Health and the  reorganization required by this bill. Each
member of the committee is entitled to receive the same per diem, mileage, and travel allowances paid to
members of the General Assembly serving on interim study committees. The Legislative Services Agency
is to staff the Committee. The Legislative Council Resolution 00-2, Section 7, establishes the budget for
interim study committees at $9,000. 

Explanation of State Revenues:  

Explanation of Local Expenditures:  

Explanation of Local Revenues:  

State Agencies Affected: State Department of Health, Family and Social Services Administration , Office
of Medicaid Policy and Planning, and the Division of Disability, Aging, and Rehabilitative Services, and the
Legislative Services Agency.

Local Agencies Affected:  

Information Sources:  Legislative Council Resolution 00-2, Section 7.


